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REMARKS 

By this Amendment, applicant has amended dependant claim 3 into independent 
form. Claims 1-19 are currently pending in the present application. Reconsideration of 
all grounds of rejection in the Office Action, and allowance of all of the pending claims 
are respectfully requested in light of the following remarks. 

Claim 3 has been objected to as being dependant upon a rejected base claim, but 
would be allowable if rewritten in independent form including all of the limitations of the 
base claim and any intervening claims. Thus, applicant has rewritten claim 3 in 
independent form, as suggested by the Examiner. Therefore, applicant respectfully 
submits that claim 3 is in condition for allowance. 

The Examiner has finally rejected claims 1, 2 and 4-19 under 35 U.S.C. 103(a) as 
being unpatentable over U.S. Patent 6,591,365 to Cookson in view of U.S. Patent 
6,081,897 to Bersson and further in view of U.S. Patent 5,930,209 to Spitzenberger et al. 

Applicant respectfully traverses the rejection of claim 1 as instant claim 1 recites, 
inter alia y a "data stream being mixed with watermark data having at least one reserved 
bit." Thus, as recited in claim 1, at least one of the bits of the watermark is a reserved bit. 
Neither Cookson, Bersson nor Sptiz teach a watermark where one of the bits of the 
watermark is reserved. Nor do Cookson, Bersson or Sptiz even suggest using one of the 
bits of the watermark as a reserved bit. Thus, applicants submit that claim 1 is not 
unpatentable over the cited references for at least this reason. 
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Claims 2 and 4 in this application dependent either directly or indirectly from 
independent claim 1 and are, therefore, believed allowable and patentable under 35 
U.S.C. § 103 for the same reason discussed above. 

Independent claims 5, 10, 18 and 19 each recite watermark data having at least 
one reserved bit. Thus, independent claims 5, 10, 18 and 19 are believed allowable and 
patentable under 35 U.S.C. § 103 for the same reason discussed above with respect to 
claim 1. 

Claims 6-9 and 11-17 dependent either directly or indirectly from independent 
claims 5, 10, 18 and 19 and are, therefore, believed allowable and patentable under 35 
U.S.C. § 103 for the same reason discussed above. 

For the foregoing reasons, it is respectfully submitted that all the present claims 
are patentable in view of the cited references. A Notice of Allowance is respectfully 
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requested. The commissioner is authorized to charge any fees required in connection with 
the present Amendment to Deposit Account No. 14-1270. 



Mail all correspondence to: 

Paul Im, Registration No. 50,418 
US PHILIPS CORPORATION 
P.O. Box 3001 

Briarcliff Manor, NY 10510-8001 
Phone: (914) 333-9608 
Fax: (914)332-0615 



It is hereby certified that this correspondence is being deposited with the 
United States Postal Service as first-class mail in an envelope addressed to: 



COMMISSIONER FOR PATENTS 
P.O. BOX 1450 
ALEXANDRIA, VA 22313-1450 



On (PfAiPXj ^OOf. 



Respectfully submitted, 




Date: April 28, 2006 



By: Paul Im 

Agent for Applicant 
Registration No. 50,418 



CERTIFICATE OF MAILING 
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